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Research on solar permitting across southwestern states varies widely.  Nationwide, the average 
solar installation permit added about $2,516 to a residential installation, while larger-scale 
installations can require permits in excess of $100,000. The great variance is due in part to fee 
calculations based on the valuation of the projects. As incentives several state legislatures have 
placed caps on solar permit costs at $500 for residential or $1,000 for commercial permits up to 2 
Megawatts (MW). In many cases, permits for commercial solar systems generating greater than 2 
MW worth of power pay for the actual cost of required government-issued permits.  

In El Paso solar permitting was placed at $13 per panel (generally 2’ x 5’ panel) in efforts to 
provide for the appropriate cost for smaller installations.  The number of panels (2x5) needed to 
provide for the complete electrical requirements of a small residence (depend on daily electrical 
usage) however generally would require approximately 45 to 55 panels.  These larger 
installations (beyond 10 panels) generally exceed costs expended by staff for the plan review and 
inspections of such installations.  The current cap placed through this revision simply allows for 
the city’s cost recovery. 

 


